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i. Methodology

This report was compiled from a wide variety of public and proprietary sources.
Information was cross-checked against other data, using Medical Insight’'s proprietary
forecasting models, and synthesized into both qualitative and quantitative analyses and
projections.

Public sources that were utilized include:

- articles in trade publications and medical journals;

- articles in consumer magazines and newspapers;

- company news releases, website information, marketing materials and
financial filings;

- information from trade associations
Proprietary sources that were utilized include:

- Medical Insight’s extensive database of industry and product information;
- industry analyst reports;
- exclusive interviews with company executives, researchers, sales

representatives, physicians, patients, consultants and other industry experts
Additionally, feedback from Medical Insight product information is continually built

back into research products so that reports are updated with the most recent industry and

market information on an ongoing basis.
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n Executive Summary

In 2008, total sales of aesthetic products covered in this report are estimated to
exceed $5 billion. Through 2012, they will expand by 11.7% per year to $8.2 billion. This is
lower than the compound annual growth of 16.8% (exclusive of liposuction equipment and
breast implants) predicted in May 2007 and the revised 13.0% growth predicted in May 2008.
The lower growth forecast in January 2009 reflects rising competition coupled with a dip in
consumer demand, which is resulting in delayed expansion among aesthetic physicians.

Through 2012, the body shaping, neuromodulator and filler segments will experience
the greatest annual worldwide growth, at 21.0%, 16.0% and 14.7%, respectively. Gains will
be fueled by ongoing new product introductions with greater capabilities than prior products.

In 2008, sales of aesthetic device disposables are estimated at $87.5 million. Over
the next several years, sales are expected to rise strongly by 30.8% per year to reach $274.4
million in 2012. The greatest growth will occur in the body shaping segment, in which
disposable sales are expected to rise by 68.8% per year from a low $14.8 million base in
2008. Several manufacturers offer body shaping devices that require disposables and sales
remain strong due to physicians’ interest in offering their patients a novel, highly efficacious

treatment.

In 2008, the leading 20 companies profiled in this report accounted for total aesthetic product
sales of about $3.3 billion, representing more than 65% of the overall market. Although their
sales will rise by 9.2% per year to about $5.1 billion in 2012, this growth will lag the market
and be overshadowed by gains from smaller competitors so that the share controlled by the
Top 20 in 2012 declines to about 62%. Allergan (Irvine, Calif.) led the market in 2007 by a
wide margin, with 25.0% share. This strong position was mainly due to the company’s solid
positioning in the large neuromodulator, dermal filler and breast implant segments. Allergan
was followed at a distance by Mentor (Santa Barbara, Calif.) with 6.8% through 2012;
Allergan’s position is expected to rise to 28.8% on the company’s continued expansion in
several market segments, while Mentor decreases to 6.2%.
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